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COUNCIL AGENDA: October 25, 2005

TO: City Council, Redevelopment Agency Board, and Financing
Authority Board ny

FROM: Dennis R. Halloway, City Manager , ;

SUBJECT: Bond issue

RECOMMENDATION

It is recommended that the City Council, Redevelopment Agency Board, and Financing
Authority Board approve the necessary documents allowing for the issuance of bonds not to
exceed $31,000,000.

BACKGROUND

The increased building that has occurred in the Project Area has resulted in a net increase in the
Assessed Valuation of $471,049,125 over the base year. This increase will generate an estimated
$4,710,000 in gross Tax Increment revenue for fiscal year 2005/06.

ANALYSIS

The estimated $4,710,000 will enable the Agency to issue approximately $24,000,000 in bonds
as well as pay the current bond debt, pay our annual ERAF contribution to the State, and pay for
ongoing operations. The new bonds will result in approximately $23,000,000 in “new” money
that can be used for a myriad of projects throughout the city. Some of the bonds will be taxable
and some will be tax-exempt. The new increment will also provide approximately $942,000
annually for housing projects.

ENVIRONMENTAL

None

FINANCIAL IMPACT

The bond issue will provide $23,000,000 of new funds to be used for various projects throughout
the city.
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CRA Bill #R-2005-15

RESOLUTION NO.

A RESOLUTION OF THE LOMA LINDA REDEVELOPMENT AGENCY
AUTHORIZING THE ISSUANCE AND SALE OF TAX ALLOCATION BONDS
FOR THE LOMA LINDA REDEVELOPMENT PROJECT, AND APPROVING
THE FORM OF INDENTURE OF TRUSTS, OFFICIAL STATEMENT, BOND
PURCHASE AGREEMENT, CONTINUING DISCLOSURE CERTIFICATE AND
RELATED DOCUMENTS AND AUTHORIZING CERTAIN OTHER ACTIONS

WHEREAS, the Loma Linda Redevelopment Agency (herein referred to as the “Agency”) 1s a
redevelopment agency duly created, established and authorized to transact business and exercise its
powers, all under and pursuant to the Community Redevelopment Law (Part1 of Division 24
(commencing with Section 33000) of the Health and Safety Code of the State of California), (the
“Law”), and the powers of the Agency include the power to issue bonds for any of its corporate
purposes; and

WHEREAS, the Agency was established pursuant to the California Community
Redevelopment Law (the “Redevelopment Law”), codified in Part 1 of Division 24 of the California
Health and Safety Code. The Agency was activated on February 27, 1979, by City Ordinance
No. 207; and

WHEREAS, the Project Area consists of three component areas resulting from a series of
actions by the City Council of the City, and includes those redevelopment projects and project areas
formerly known as Loma Linda Redevelopment Project No. I (“Project No. 1) and Loma Linda
Redevelopment Project No. 2 (“Project No. 27) as follows: (i) that area included as the project area of
the Loma Linda Redevelopment Project as approved by Ordinance No. 226 adopted by the City
Council of the City on July 15, 1980 (the “Original Project Area”), (1) that area added to the project
area of the Project No. 1 by that amendment to Project No. 1 as approved by Ordinance No. 508
adopted by the City Council of the City on December 13, 1994 (the “Project No. 1 Amendment Added
Area”), and (iii) that area designated as the project area for Project No. 2 as approved by Ordinance
No. 374 adopted by the City Council of the City on May 12, 1987 (the “Project No. 2 Area); which
three areas were subsequently merged under Ordinance No. 591 adopted by the City Council of the
City on September 26, 2000 and together constitute the “Project Area”; and

WHEREAS, the Agency wishes to sell at this time tax allocation bonds for the purpose of
providing additional moneys to finance the Agency’s undertakings in furtherance of the Redevelopment
Project for the Project Area; and

NOW, THEREFORE, BE IT RESOLVED by the Loma Linda Redevelopment Agency, as -
follows:

Section 1. The sale of the LOMA LINDA REDEVELOPMENT AGENCY, 2005A TAX
ALLOCATION BONDS (LOMA LINDA REDEVELOPMENT PROJECT) (the “2005A Bonds™),
the principal amount of which 2005A Bonds shall not exceed Twenty Million Dollars ($20,000,000)
(or such lesser amount as may be specified in the Bond Purchase Agreement as approved by the
Executive Director) and the LOMA LINDA REDEVELOPMENT AGENCY, 2005B TAXABLE
TAX ALLOCATION BONDS (LOMA LINDA REDEVELOPMENT PROIJECT) (the “2005B
Bonds” and together with the 2005A Bonds, the “2005 Bonds™), the principal amount of which 2005B
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Bonds shall not exceed Eleven Million Dollars ($11,000,000) (or such lesser amount as may be
specified in the Bond Purchase Agreement as approved by the Executive Director) for the purpose of
financing the Agency’s undertakings for the Redevelopment Project and other purposes related thereto,
in accordance with the Law, is hereby authorized.

Section 2. Pursuant to Section 6586.5 of the Government Code the Agency hereby finds
the issuance of the Bonds by the Agency has a significant public benefit in the form of demonstrable
savings in effective interest rate, bond preparation, bond underwriting or bond issuance costs and/or
more efficient delivery of local agency services to residential and commercial development.

Section 3. The Preliminary Official Statement, in the form presented herewith 1s hereby
approved. The Executive Director of the Agency is hereby authorized to sign a certificate pursuant to
Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934 relating to the Prelimmary
Official Statement. The underwriter is hereby authorized to distribute copies of said Preliminary
Official Statement to persons who may be interested in the mitial purchase of the 2005 Bonds. The
Chairman or Vice Chairman of the Agency or Executive Director is hereby authorized and directed to
execute, approve and deliver the final Official Statement in the form of the Prelimmary Official
Statement which, upon execution as authorized below, is made a part hereof as though set forth in full
herein, with such changes, insertions and omissions as the officer or officers executing said document
may require or approve, such approval to be conclusively evidenced by the execution and delivery
thereof. The underwriter is hereby directed to deliver copies of any final Official Statement to all actual
initial purchasers of the 2005 Bonds.

Section 4. The Indenture of Trust between the Agency and U.S. Bank National
Association, as trustee, relating to the 2005 Bonds is hereby approved in substantially the form
presented, together with such changes thereto as may be approved by the Executive Director on the
advice of bond counsel, the Executive Director's execution thereof to be conclusive evidence of such
approval.

Section . The Bond Purchase Agreement (the “Purchase Agreement”) by and among the
Agency, the Loma Linda Public Financing Authority and Kinsell, Newcomb & DeDios, Inc., is hereby
approved in substantially the form presented, together with such changes thereto as shall be approved
by the Executive Director on the advice of bond counsel, the Executive Director's execution thereof to
be conclusive evidence of such approval. In no event shall such Purchase Agreement provide for
underwriter’s discount (exclusive of original issue discount) in excess of: (1) 1.25% of the principal
amount of the 2005A Bonds and (i) 1% of the principal amount of the 2005B Bonds or for a true
interest rate in excess of: (1) 7% per annum as to the 2005A Bonds and (i1) 8% per annum as to the
2005B Bonds.

Section 6. The form of Continuing Disclosure Certificate is hereby approved in
substantially the form presented, together with such changes thereto as may be approved by the
Executive Director of the Agency upon the advice of bond counsel, the Executive Director's execution
thereof to be conclusive evidence of such approval.

Section 7. All actions heretofore taken by the officers and agents of the Agency with
respect to the issuance of the 2005 Bonds are hereby approved, confirmed and ratified. The Chairman,
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the Executive Director, the Secretary, the Treasurer, the General Counsel of the Agency and any and
all other officers of the Agency are hereby authorized and directed, for and in the name and on behalf
of the Agency, and Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”) is
authorized, to do any and all things and take any and all actions which they, or any of them, may deem
necessary or advisable in order to consummate the purchase of the 2005 Bonds from the Agency and
the sale and delivery of the 2005 Bonds to the Underwriter pursuant to the Purchase Agreement
approved herein.

Section 8. This Resolution shall take effect upon adoption.

PASSED, APPROVED AND ADOPTED this 25™ day of October 2005 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Robert Ziprick, Chairman
ATTEST:

Pamela Byrnes O’Camb, Secretary
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Council BI1l #R-2005-59

RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOMA LINDA,
CALIFORNIA, APPROVING THE ISSUANCE BY THE LOMA LINDA
REDEVELOPMENT AGENCY OF ITS 2005A TAX ALLOCATION BONDS
(LOMA LINDA REDEVELOPMENT PROJECT) AND ITS 2005B TAXABLE
TAX ALLOCATION BONDS (LOMA LINDA REDEVELOPMENT PROJECT)
AND MAKING CERTAIN DETERMINATIONS RELATING THERETO

WHEREAS, the Loma Linda Redevelopment Agency (the “Agency”) is a redevelopment
agency duly created, established and authorized to transact business and exercise its powers, all
under and pursuant to the Community Redevelopment Law (Part 1 of Division 24 (commencing with
Section 33000) of the Health and Safety Code of the State of California) and the powers of the
Agency include the power to issue bonds for any of its corporate purposes; and

WHEREAS, the Agency was established pursuant to the California Community
Redevelopment Law (the “Redevelopment Law”), codified in Part 1 of Division 24 of the California
Health and Safety Code. The Agency was activated on February 27, 1979, by Ordinance No. 207 of
the City Council of the City of Loma Linda (the “City”); and

WHEREAS, a Redevelopment Plan for a Redevelopment Project known as the “Loma Linda
Redevelopment Project” has been adopted and approved by ordinances of the City enumerated
below, and all requirements of law for and precedent to the adoption and approval of said
Redevelopment Plan have been duly complied with; and

WHEREAS, the Project Area for the Loma Linda Redevelopment Project consists of three
component areas resulting from a series of actions by the City Council of the City, and includes those
redevelopment projects and project areas formerly known as the Loma Linda Redevelopment
(“Project No. 1) and Loma Linda Redevelopment Project No. 2 (“Project No.2”) as follows:
(1) that area included as the project area of Project No. 1 as approved by Ordinance No. 226 adopted
by the City Council of the City on July 15, 1980 (the “Original Project Area”), (i1) that area added to
the project area of the Project No. 1 by that amendment to Project No. 1 as approved by Ordinance
No. 508 adopted by the City Council of the City on December 13, 1994 (the “Project No. |
Amendment Added Area”), and (ii1) that area designated as the project area for Project No. 2 as
approved by Ordinance No. 374 adopted by the City Council of the City on May 12, 1987 (the
“Project No. 2 Area), which three areas were subsequently merged under Ordinance No. 59 adopted
by the City Council of the City on September 26, 2000 and together constitute the “Project Area”;
and

WHEREAS, the Agency has adopted its resolution entitled:

A RESOLUTION OF THE LOMA LINDA REDEVELOPMENT
AGENCY AUTHORIZING THE ISSUANCE AND SALE OF TAX
ALLOCATION BONDS FOR THE LOMA  LINDA
REDEVELOPMENT PROJECT, AND APPROVING THE FORM
OF INDENTURE OF TRUSTS, OFFICIAL STATEMENT, BOND
PURCHASE AGREEMENT, CONTINUING DISCLOSURE
CERTIFICATE AND  RELATED DOCUMENTS  AND
AUTHORIZING CERTAIN OTHER ACTIONS
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WHEREAS, under and pursuant to the above-referenced Resolution, the Agency has
authorized the issuance of Loma Linda Redevelopment Agency, 2005A Tax Aliocation Bonds (Loma
Linda Redevelopment Project) and Loma Linda Redevelopment Agency, 2005B Taxable Tax
Allocation Bonds (Loma Linda Redevelopment Project) (collectively, the “2005 Bonds™) to provide
additional moneys to finance the Agency’s undertakings for the Redevelopment Project; and

WHEREAS, the City Council has duly considered such transactions and wishes at this time
to approve said transactions in the public interests of the City; and

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Loma Linda:

Section 1. Approval of Issuance of 2005 Bonds. The City Council hereby approves the
issuance of the 2005 Bonds in order to further finance the Agency’s undertakings for the
Redevelopment Project and for other purposes related thereto, all of which constitute a
“redevelopment activity”, as such term is defined in Health and Safety Code Section 33678, pursuant
to the terms of the Agency resolution referenced in the recitals hereof and the accompanying
Indenture of Trust.

Section 2. Official Action. All actions heretofore taken by the officers and agents of the
City with respect to the issuance of the 2005 Bonds are hereby approved, confirmed and ratified.
The Mayor, the City Manager, City Clerk, the Treasurer, the City Attorney and any and all other
officers of the City are hereby authorized and directed, for and in the name and on behalf of the City,
and Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”) is authorized, to
do any and all things and take any and all actions which they, or any of them, may deem necessary or
advisable in order to consummate the purchase of the 2005 Bonds by the Loma Linda Public
Financing Authority (the “Authority”) from the Agency and the sale and delivery of the 2005 Bonds
by the Authority to the Underwriter (or other purchaser identified in the Agency resolution ) pursuant
to the Bond Purchase Agreement referenced in the Agency resolution.

Section 3. Effective Date. This Resolution shall take effect upon adoption.

PASSED AND ADOPTED this 25™ day of October 2005 by the following vote:

Ayes:
Noes:
Abstain:
Absent:

Floyd Petersen, Mayor

Attest:

Pamela Byrnes-O’Camb, City Clerk
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PFA Bill #R-2005-1

RESOLUTION NO.

RESOLUTION OF THE BOARD OF DIRECTORS OF THE LOMA
LINDA PUBLIC FINANCING AUTHORITY AUTHORIZING
PURCHASE AND SALE OF TAX ALLOCATION BONDS FOR THE
LOMA LINDA REDEVELOPMENT PROJECT AND APPROVING
CERTAIN RELATED DOCUMENTS AND AUTHORIZING
CERTAIN OTHER ACTIONS

WHEREAS, the City of Loma Linda (the “City”) and the Loma Linda Redevelopment Agency
(the “Agency”) have entered into a Joint Exercise of Powers Agreement (the “Agreement”), creating the
Loma Linda Public Financing Authority (the “Authority”); and

WHEREAS, pursuant to Article 4 of Chapter 5 of Division 7 of Title 1 of the Government Code
of the State of California (the “Law”) and the Agreement, the Authority is authorized to purchase bonds
issued by the Agency for financing and refinancing public improvements, including those related to
redevelopment activities of the Agency authorized in an Agency project area; and

WHEREAS, pursuant to the Law and the Agreement, the Authority is further authorized to sell
bonds so purchased to public or private purchasers at public or negotiated sale; and

WHEREAS, the Authority desires to purchase from the Agency the Loma Linda Redevelopment
Agency, 2005A Tax Allocation Bonds (Loma Linda Redevelopment Project) and the Loma Linda
Redevelopment Agency, 2005B Taxable Tax Allocation Bonds (Loma Linda Redevelopment Project)
(collectively, the “2005 Bonds™), solely from the proceeds received from the Authority’s concurrent sale
of the 2005 Bonds to Kinsell, Newcomb & DeDios, Inc. (the “Underwnter’); and

WHEREAS, the proceeds of the 2005 Bonds will be used, in part, to finance redevelopment
activities of the Agency relating to the Loma Linda Redevelopment Project;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Loma Linda Public
Fmancing Authority, as follows:

Section 1. The foregoing recitals are true and correct and this Authority so finds and
determines.
Section 2. The Bond Purchase Agreement (the “Purchase Agreement”) by and among the

Agency, the Authority, and the Underwriter is hereby approved in substantially the form presented,
together with such changes thereto as may be approved by the Executive Director on the advice of bond
counsel, the Executive Director’s execution thereof to be conclusive evidence of such approval. In no
event shall such Purchase Agreement provide for underwriter’s discount (exclusive of original issue
discount) in excess of: (1) 1.25% of the principal amount of the 2005A Bonds and (i1) 1% of the principal
amount of the 2005B Bonds or for a true interest cost in excess of: (1) 7% per annum as to the 2005A
Bonds and (i1) 8% per annum as to the 2005B Bonds.

Section 3. All actions herctofore taken by the officers and agents of the Authority with
respect to the issuance of the 2005 Bonds are hereby approved, confirmed and ratified. The Chairman,
the Executive Director, Secretary, the Treasurer, the General Counsel of the Authority and any and all
other officers of the Authority are hereby authorized and directed, for and in the name and on behalf of
the Authority, and Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”) is
authorized, to do any and all things and take any and all actions which they, or any of them, may deem



Resolution No.
Page 2

necessary or advisable in order to consummate the purchase of the 2005 Bonds from the Agency and the
sale and delivery of the 2005 Bonds to the Underwriter pursuant to the Purchase Agreement approved

herein.
Section 4. This resolution shall take effect from and after its adoption.

PASSED, APPROVED AND ADOPTED this 25" day of October 2005 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Floyd Petersen, Chairman

ATTEST:

Pamela Byrnes-O’Camb, Secretary
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